CHINA DAILY

GLOBAL WEEKLY | July 4-10, 2025

WORLD NEWS 11

Asian firms eye new
markets amid tarifts

Era of Washington-led neoliberal trade order giving way
to multipolar global cooperation fratnework, say experts

By YANG HAN in Hong Kong
kelly @chinadailyapac.com

acing fresh US tariff hikes,

a logistics hub in Laos is

turning challenge into

opportunity by leverag-
ing Asia’s enhanced connectivity
to expand trade and access new
markets.

“We are looking for other alter-
native markets we have never
thought about before,” said Tee
Chee Seng, executive director of
the Savan Park Special Economic
Zone in southern Laos’ Savanna-
khet Province.

The zone hosts 48 factories that
are mainly from France, Italy,
Japan, the United States and China.
About 10 companies export goods
to the US, Tee said. Although the
rising tariffs threaten Laos’ exports
to the US, they are also encourag-
ing a pivot toward new markets,
such as Central Asia and the Mid-
dle East, he said.

Tee, who also serves as execu-
tive director of Savan Logistics, the
operator of the Savannakhet Dry
Port, said the company is already
facilitating trade with Germany via
the China-Laos Railway. The route
connects with China’s rail network
through Yunnan province and con-
tinues westward via Chongging on
the China-Europe freight train.

Since the start of this year, the
US has launched a series of aggres-
sive trade measures against Asian
countries. Some member states of
the Association of Southeast Asian
Nations have been especially hit
hard.

As country-specific tariffs are set
to resume on July 9, many Asian
governments are racing to negoti-
ate with Washington amid mount-
ing concerns over the potential
blow to trade and growth.

Thailand said its Finance Min-
ister Pichai Chunhavajira was
holding trade talks with the US in
‘Washington on July 3, as the coun-
try faces a 36 percent tariff on its
exports.

US President Donald Trump
hinted at a news conference on
June 27 that the deadline could be
extended.

“No, we can do whatever we
want,” he said at the White House
when asked if his deadline was set
in stone, CNBC reported.

However, in an interview with
Fox News on June 29, he said there
is no need to extend the deadline.

Under a country-specific tariff

CROSS-PACIFIC
CURRENTS

list unveiled on April 9, Cambodia
faces one of the highest tariffs of
49 percent, followed by Laos (48
percent), Vietnam (46 percent) and
Myanmar (44: percent). Singapore,
despite a free trade agreement and
a trade deficit with the US, is sub-
ject to a 10 percent tariff.

Other ASEAN members face
rates between 17 and 36 percent.

US allies in Asia — Japan and
South Korea — have also been
hit with tariffs of 24 and 25 per-
cent, respectively. India faces a 26
percent levy, while Sri Lanka was
handed a 44 percent tariff.

There are also a 10 percent base-
line tariff and sector-specific levies
on items such as steel and alumi-
num.

Michael Ricafort, chief econo-
mist of the Rizal Commercial Bank-
ing Corporation in Manila, said
the US tariff and trade wars would
slow global economic growth,
posing particular challenges for
export-oriented Asian economies.

Exports to the US are crucial for
some countries. In Vietnam, for
example, they account for 23 per-
cent of GDP, making the country
especially vulnerable, according to
a report published by J.P. Morgan
Asset Management.

Trump announced on July 2
that Vietnamese goods would be
charged a 20 percent tariff, but
trans-shipments from third coun-
tries through Vietnam will face a
40 percent levy, which is seen as an
apparent move targeting products
from China. He also added that
Vietnam could import US products
with a zero percent tariff.

For countries such as Japan and
South Korea, the situation is more
complex because of their high-
tech exports. These products are
more difficult for US producers to
replace, and the tariff costs can be
passed on to buyers more easily,
the report said. It added that Aus-
tralian and Indonesian commodity
exporters are also finding it harder
to seek alternative sources.

While some major Asian export-
ers have adopted a wait-and-see
attitude, Ricafort said this can
restrain new investment and busi-
ness expansion.

Henry Chan, a distinguished
visiting fellow at the Cambodian

Center for Regional Studies, said
such a high tariff policy would
“kill exports if implemented, so all
countries are working to avoid it”

However, he said there are also
problems with bilateral nego-
tiations because, without a single
guideline, the US might demand
varying terms from different coun-
terparties and create uneven play-
ing fields.

The diverse strategies of Asian
countries also make their negoti-
ating positions more complex, he
said, pointing to reports that Japan
wants to include an investment
target while India is pushing for a
phased implementation.

The unilateral nature of both the
tariffs and the negotiations means
the US-led neoliberal order is end-
ing, he said. “Like it or not, the
world must look for new rules to
govern the global order.”

Htin Lynn, a former Myanmar
ambassador and executive board
member of the Myanmar Institute
of Strategic and International Stud-
ies, said cooperation frameworks,
such as the Regional Comprehen-
sive Economic Partnership and the
Lancang-Mekong Cooperation, can
help regional countries better cope
with the tariff challenges.

The RCEP, comprising 15 Asia-
Pacific countries, simplifies trade
by offering a unified set of rules
and reducing export compliance
costs, he said. The LMC, jointly
established by China and five
Southeast Asian countries, benefits
livelihoods and promotes cross-
border trade, he added.

Oudet Souvannavong, presi-
dent of the Lao National Chamber
of Commerce and Industry, said
China and Laos should join hands
to explore new trade opportunities.

“China and Laos can work
together in productivity, produc-
tion and industrial development,
as well as high-tech investment, to
jointly get into the new markets.”

Southeast Asia, with its increas-
ingly mature markets and expand-
ing middle class, can become a
market to focus on, Oudet said.

From the logistics sector, Tee of
the Savan Park Special Economic
Zone in Laos said what he can only
do now is wait and see how things
develop while continuing to issue
Certificates of Origin for qualified
products, which helps the local
economy.

Prime Sarmiento in Hong Kong
contributed to this story.
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Indian pilgrims cross Nathu La Pas

s, which is more than 4,000

meters above sea level between Dromo county of China's Xizang
autonomous region and India’s northeastern state of Sikkim, on
June 20. The pass is a major route for Indian pilgrims to Xizang.

TENZIN NYIDA / XINHUA

Indian pilgrimages to
Xizang region resume

Visits to sacred sites restart as both
governments work to foster goodwill

By PALDEN NYIMA and DAQIONG
in Lhasa

A group of 39 Indians recently
completed a 12-day pilgrimage in
the Xizang autonomous region,
marking the resumption of pilgrim-
ages to Mount Gang Rinpoche and
Lake Mapam Yumco after a five-
year hiatus.

Mount Gang Rinpoche and Lake
Mapam Yumco are considered
sacred by believers of several reli-
gions, including Tibetan Buddhism
and Hinduism.

The group entered the region
via the Nathu La Pass, in Dromo
county of Shigatse, on June 20.

Nathu La Pass, which is more
than 4,000 meters above sea level
between Xizang’s Dromo county
and India’s northeastern state of
Sikkim, is a major passageway for
pilgrims in the region.

Shalendar Sharma, one of
the 39, said that he was grateful
for the joint efforts made by the
Chinese and Indian governments to
facilitate the pilgrimage. For him, it
was a serene, humbling and devout
experience.

Another pilgrim, Pradanya Ket-
Kkar, said that her group completed
the journey around Mount Gang
Rinpoche on foot and took a bus to
complete the circuit around Lake
Mapam Yumco.

“Our pilgrimage journey was
more comfortable and convenient,”
said Meghna Bhujiya. “Some pil-
grims in our group visited the sites
many years ago and say the facili-
ties along the way have significantly
improved.”

Liu Lin, deputy director of
the Foreign Affairs Office of the

Xizang autonomous region, said
that cultural and people-to-people
exchanges are a direct manifesta-
tion of friendly exchanges between
China and India.

“China has a saying that goes, ‘A
distant relative is not as good as a
close neighbor?’ said Liu.

The resumption of official Indian
pilgrimages in Xizang is an arrange-
ment made by the Chinese side to
show goodwill toward the Indian
people and respect for their reli-
gious beliefs, as well as a positive
signal from both sides regarding
the improvement of China-India
relations, he said.

“China has invested significant
manpower, material resources and
financial resources to improve and
maintain the pilgrimage routes
and facilities, overcoming signifi-
cant logistical and security pres-
sures, demonstrating goodwill
toward the Indian people,” he
added.

On April 28, Chinese Foreign
Ministry spokesman Guo Jiakun
announced the resumption of
Indian pilgrimages to the two sites
in Xizang under a bilateral agree-
ment. The pilgrimages had been
suspended since 2020.

Noting that this year marks the
75th anniversary of diplomatic ties
between China and India, Guo said
that China stands ready to work
with India to earnestly implement
the important common under-
standings between the leaders of
the two countries and to advance
China-India relations on the track
of sound and stable development.

Contact the writers at palden,
nyima@chinadaily.com.cn
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